
 ADVERTISING FEATURE

 BC GOVERNMENT 
 PARTNERS WITH 
 BUILT GREEN ™ 

 The Canadian Home Builders’ Association is a non-profit 
 organization dedicated to education, professionalism, con -
 sumer awareness, and housing affordability.
 Global warming is a concern for everyone, and the residential 
 construction industry is working hard to address this issue. For 
 example, CHBA-BC’s  Built Green ™  is a certification program 
 for builders, which supports construction of energy efficient 
 and environmentally responsible homes. 
 CHBA’s home builders have been promoting and practicing 
 responsible, energy efficient construction practices for many 
 years. As a result, since 1990, Green House Gas (GHG) emis -
 sions from Canada’s residential housing sector have actually 
 decreased by 8.5% , despite a 28% increase in new hom.

 Source:  Canada’s 2006 Greenhouse Gas Inventory -
 A Summary of Trends,

 Environment Canada 2008

 CHBA builders continue to investigate a wide range of energy-
 efficiency technologies, products and building practices, while 
 working to maintain housing affordability. This requires a 
 commitment to education, and ensuring builders have the latest 
 information that is tested, proven, and meets cost/benefit goals.   
 This commitment to education has been greatly assisted by 
 Housing Minister Rich Coleman’s recent announcement of a 
 $150,000 grant to the Built Green Program. The Minister’s 
 contribution to education and training will increase industry 
 professionalism in energy efficient construction, create greater 
 consumer confidence and protection, and help Canada achieve 
 its GHG emission goals, including its commitment to the 
 Kyoto Accord.     
 Industry/government partnerships are critical to achieving our 
 goals. Individually, we can do our part to address GHG emis -
 sions, but we are most successful when we are working 
 together. 
  For more information on Built Green™ homes, go to 
 www.chbabc.org ,  www.builtgreencanada.ca ,
 or contact CHBA-Victoria at  info@chbavictoria.com .

 Bob Gill,
 President,
 CHBA-Victoria

 Bob Gill,
 President,
 CHBA - Victoria
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 BC’s TAX
 ON HALF OF

 A HOUSE

 The Canadian Home BuildersÕ Associatioin is a
 non-profit organization dedicated to education, 
 professionalism, consumer awareness, and housing 
 affordability.

 On behalf of consumers, we often protest the use of 
 new housing as a cash cow by municipal, provincial, 
 and federal governments. Their charges include added 
 amenities and fees, spiraling DCCÕs, GST, Property 
 Transfer Taxes, and the new HST. 

 An Altus Group study called Tax Pyramiding in 
 Canada: A Growing Concern, shows these taxes drive 
 up the cost of homes. Up to 18% of a new home's cost 
 is government fees and taxes. On an average-priced 
 home of $550,000 in Greater Victoria, this represents 
 $99,000 on a mortgage. At 6% amortized over 25 
 years, the real cost to the consumer is $190,000.

 BC’s Property Transfer Tax is an example of tax 
 pyramiding. A developer pays the PTT when buying a 
 property for development, followed by the builder 
 paying the PTT on a lot from the developer. The PTT 
 costs paid by the developer and the builder are 
 embedded in the price of the new house. Eventually, 
 new homebuyers pay the PTT and the HST on the 
 finished project, which includes the two original 
 PTT’s for the lot.

 However, there is another wrinkle.

 If a builder begins constructing the house before the 
 actual transfer of land registration from developer to 
 builder, which may occur in the construction process, 
 the provincial government adds an additional charge. 
 For example, if the foundation is poured and the 
 house is framed before the land transfer, the 
 government will claim “added value” to the lot and 
 charge PTT for half of a house. Since all costs in the 
 manufacturing process are ultimately paid by the 
 consumer, new homebuyers pay PTT on half of a 
 house AND the entire house, in addition to the other 
 PTT and new HST charges. 

 The BC government’s claim the HST removes 
 embedded taxes does not include the practice of 
 charging multiple PTT’s and taxing for half of a 
 house. These PTT’s represent well over ten thousand 
 dollars on the cost of an average new home, and then 
 they’re amortized on purchasers’ mortgages.   

 The government must review multiple taxes on new 
 housing, which raises costs, drives consumers out of 
 the new home market, and eliminates skilled jobs in 
 our communities. 

 For more information, visit www.chbavictoria.com.
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